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THE WATERTROUGH 

“Life is not about how fast 

you run, or how high you 

climb, but how well you 

bounce.” 

-  Tigger 

In This Issue 

 Marketing Buzz 

 Canadian dollar still down 
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maybe not 

 Thoughts on the industry 

 

Like the cattle market, here’s hoping this bear is long gone!     

Bear market bounce... 
Calf prices have bounced 20-30 cents/lb in a month off of the lows this fall.  

Cheap grain and oversold conditions have kept calves at home and given us 

some relief from the steadily dropping cattle market.  It is starting to look 

like the lows have been put in.  We are finally seeing profits again in feeding 

and backgrounding projections, at least near term. 

Cows in Control services: 

1) Developing an annual marketing strategy for your cattle 

2) Working with you to protect the value of your herd  

3) Analysis on retained ownership and forward selling 

4) Making sense of the markets 

Give us a call for a free consultation   
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The Marketing Buzz (Nov 25) 

Canner cows, heiferettes and bulls 
Cull cows:  $69-94  Heiferettes: $100-128 

Cull Bulls:  $95-128   

Breds   $1325-2300 bred cows; $1400-2100 bred heifers 

Feeders  (Calf prices are up 20-30 cents from last month!) 
 Steers: 450 wts $2.11     Heifers: 450 wts $1.77 

    550 wts $1.95        550 wts $1.68 

    650 wts  $1.84        650 wts $1.62 

    750 wts $1.77        750 wts $1.58 

    850 wts. $1.71        850 wts $1.57 

 Slide 550-850: 8 cents!  Heifer:steer @ 750 lbs: -19 cents 

Finished Cattle  
 $1.45 (now back to 2013 pricing) 

Feeder Basis:  0!   Finished cattle Basis:  -4.2 (futures) 

                   -7.2 (Cash) 

 (*Note:  Cheap feed and a bit of optimism is keeping our feeders high here.  A 
zero basis this time of year is quite good!)  

Still down for now... 
The  Loonie is slowly churning around that  75 cent 

level for now.  We can see from the weekly futures 
chart at left that we are still within a down trend and 
even a down trend within that down trend. 

A couple things to watch for now… 

On the bullish side (stronger Loonie): 

 Stochastics are oversold and turning up, mean-

ing we could see some sort of upward bounce, 
perhaps only a slight bounce 

 The US dollar index moved from 94 to 102 

after the Trump victory which should have been 
hard on the Loonie, but it has held up surpris-
ingly well.  It should have dropped against the 

rising US dollar which means there is an odd 
confidence in our Loonie 

 Oil prices though moving sideways are holding 

up well with the strong dollar as well 

 Commodities are rallying off of lows, Canada is 
a commodity producing country 

 

On the bearish side (weaker Loonie): 

 We are still in a down trend within a down 

trend.  If we don’t break higher, then low 70’s 
and even 60’s may be in sight once more 

 US protectionism and trade renegotiation under 

the new Trump regime could be hard on our 
dollar as we will have to drop the Loonie to 
encourage trade 

 The US dollar is rising amid talk of them raising 

interest rates.  If Canada doesn’t follow suit, 
relative interest in the Loonie vs. the dollar will 
fall 

 Our antibusiness politics of carbon taxes and 

war on fossil fuels renders us uncompetitive to 
the business friendly and lower tax talks com-

ing from the new Trump regime. 

I think on these fundamental arguments I would bet 
on a lower Loonie, but higher commodity prices 
may counter that.   We will have to see... 

This fella just watched me as I rode by him... 

Teasing the upper line of that down trend but... 

Weekly Canadian Dollar Futures 



Bounces off of 
the bottom... 

History never repeats, but 

often patterns do. 

Let’s explore bear market 

bounces using feeder cattle 

futures. 

We will compare the 1973-

1975, 1979-1982, and 2014-

2016 cattle bear markets. 

All 3 markets had a 3 wave 

decline before bottoming at 

year end.  In all three, the 

middle wave was the most 

severe in year 2 of the bear 

market.  The final wave was 

slower and long before final-

ly bottoming. 

In the previous bear markets 

of the 1970’s, there was 

roughly a 50% retracement 

of the previous losses with-

in the following year. 

If that were to happen this 

year, feeders would rebound 

from their lows of 120 to 

180! 

180 on the futures equates 

to around $2.25/lb for 850 lb 

steers.  How do you like 

them apples? 

In each of the markets there 

was another drop after the 

bounce and the market 

moved into a sideways pat-

tern.  A great hedge oppor-

tunity. 

This analysis is only specu-

lation based on previous 

technical patterns, but it 

does give some indication 

of potential. 

Bounces are usually just 

corrections from oversold 

conditions. 

Comparison of previous year cattle bear market bounces... 

1973 –1975  

Feeder Cattle 

Bear Market 

1979 –1982  

Feeder Cattle 

Bear Market 

2014-2016  

Feeder Cattle 

Bear Market 

47% 

50% 

A bounce of 50% 

would take feeders 

from the low of 120 

to 180! 



Contact Us 

Give us a call for more infor-

mation about our services 

and products  

Cows in Control 

45051 Township Rd 250 

Calgary, Alberta T3Z 2R1 

(403) 669-3451 

ryan@cowsincontrol.com 

Visit us on the web at 

www.cowsincontrol.com 

 

 

"TO LOVE THE LORD YOUR GOD 

AND TO SERVE HIM WITH ALL 

YOUR HEART AND WITH ALL 

YOUR SOUL – THEN I WILL SEND 

RAIN ON YOUR LAND IN ITS SEA-

SON, BOTH AUTUMN AND 

SPRING RAINS, SO THAT YOU 

MAY GATHER IN YOUR GRAIN, 

NEW WINE AND OLIVE OIL. I 

WILL PROVIDE GRASS IN THE 

FIELDS FOR YOUR CATTLE, AND 

YOU WILL EAT AND BE SATIS-

FIED." - DEUT. 11:13  

A corn glut?… 
We found this to be an interesting chart put out by Cattlefax out of the US.  We 
can see the huge increase in world corn production, but have a look at how 
closely the demand tracks supply. 

 

 

 

 

 

 

 

 

 

 

 

 

Though all we have heard about is how much corn was produced this year, 
this chart gives some perspective that longer term it may not be so overwhelm-
ing as we would be lead to believe, which would explain corn’s sideways trad-
ing pattern despite record inventories. 

The world is addicted to corn. 

Cows in Control, serving the cow/calf producer 

Thoughts on the industry 

These are interesting times.  We may be entering another period of inflation or stagflation.  Up until now there has been a race 

to the bottom with global interest rates approaching and often breaching below zero.  Now the US dollar is rising on the pro-

spects of rising interest rates in the US.  This is fueled by populist rhetoric against the failed zero interest rate policies of the 

global federal banks, and the notion that bond prices (the trading instrument backing a nation’s banking system) have peaked.  

(When bond prices go up, interest rates go down.  When bonds go down, interest rates go up as they have to raise rates to 

make the lower priced bonds attractive to buy.  Bonds have been in a bubble and are now rolling over, which should trigger a 

rise in interest rates).  No federal reserve or government can stop this phenomenon.  It is the market that dictates now. 

 

The US dollar index has risen from the low 70’s to now over 100.  In the 1980’s, the US dollar index rose from the low 80’s to 

over 160 as interest rates began a meteoric rise to over 18% after the commodity boom and bust of the 1970’s.  The Canadian 

dollar sunk to the 60 cent range in this environment.  Maybe this is happening again. 

 

The interesting thing happening now is that commodity prices across the board are starting to creep off of their lows after col-

lapsing the last two years, cattle included.  Though commodities usually trade counter to the value of the US dollar, the dollar is 

now actually rising in tandem with commodities.  This is an aberration signaling a change is coming of some significance. 

 

Perhaps it is Trump’s dialog of cutting taxes, his $3 trillion dollar infrastructure spending program and protectionist policies dis-

rupting global trade that will trigger change.  Perhaps it is exhaustion of the bond  and US stock market.  Perhaps it is just a 

change in sentiment.  Whatever it is, be prepared for potentially rising interest rates, a short lived commodity run, and potential 

financial bear markets as the stock and bond bear markets unfold.  Fun hey?      —   RC 


